CME Group’s DDG Futures Contract ─ Completing the Corn for Ethanol Crush
The addition of DDG futures on April 26, 2010 will complete the exchange’s product suite for the corn crush for ethanol and bring much-needed price discovery tools and price transparency to the market. These futures contracts complete a risk management portfolio, which allows ethanol plants (sell side) to hedge both their inputs (corn and natural gas) and outputs (ethanol and DDGs) – known as the “corn crush”.  Additionally, a DDG futures contract is a hedging tool for the buy side (dairy operations, livestock producers and feed manufacturers), who use DDGs as a feed supplement. Other participants in the DDGs industry who could benefit from the DDG futures contract are the marketers and merchandisers.
This presentation will include the contract specifications and examples of how the contract can be used by market participants.

